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(Form R68(i). .............................................. 40.7

repayment of tax, charities application form 

(Form ChA1). ............................................. 40.2

Franchising........................................................ 8.16

Fundraising events

adventure challenge events, gift aid. .............. 16.27

subsidiaries of charities. ............................... 8.11.3

value added tax – see Value added tax

whether trade................................................ 8.11.1

Futures

guaranteed returns. .......................................... 3.15

Gift aid payments

audits. ......................................................... 16.48.6

avoidance schemes. ........................... 16.4.1; 21.4.4

church collections. ........................................... 16.6

claims....................................... 17.8; 40.6.1; 40.9.1

community amateur sports clubs. ...... 36.6.2; 36.9.1

corporation tax relief. ...................................... 17.1

acquisition of property by charity. ............ 17.5.4

associate benefits. .................................... 17.5.5

benefit rule. .............................................. 17.5.5

carry back and carry forward of relief.......... 17.3

certificates................................................... 17.8

claims. ........................................................ 17.8

definition of qualifying charitable 

donation. .................................................. 17.4

distribution rule. .......................................... 17.6

history of. ................................................. 17.2.1

non-charitable company donor. ................ 17.5.3

non-resident company. ................................ 17.7

payment of sum of money. ....................... 17.5.1

payments otherwise deductible. ................ 17.5.6

position of charity receiving gift from 

company. .................................................. 17.9

qualifying charitable donations. ................... 17.2

qualifying payment...................................... 17.5

record keeping............................................. 17.8

repayment rule. ........................................ 17.5.2

declarations

audits. ..................................................... 16.48.6
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cancellation. ...... 16.48.10; 16.48.13; 16.48.14

change of address. ............................ 16.48.12

confirmatory statements, HMRC power to

require................................................ 16.48.8

contents of.......................................... 16.48.3

goods sold by charity as agent. .............. 16.37

identification of gifts. ......................... 16.48.3

joint declaration. ................................ 16.48.5

name or identification of charity. ........ 16.48.3

oral or in writing. ............................... 16.48.2

pre-November 2005. ........................ 16.48.15

requirements. ........................................ 16.48

s.424 explanation. .............................. 16.48.4

small donations (under £10). ............ 16.48.16

timing of. ........................................... 16.48.1

written confirmatory statements. .....................

16.48.9;16.48.11

deemed income. ......................................... 3.2.2

extraction of value from companies. ......... 13.2.1

income tax relief

acknowledgments. ................................. 16.21

acquisition of property rule.................... 16.18

admission conditions. ............................ 16.36

adventure fundraising events. ................ 16.27

annualisation. ........................................ 16.35

associated person. .............................. 16.29.3

a sum of money. ...................................... 16.9

basic rate tax. ..................................... 16.40.4

benefit in consequence of the gift. ......... 16.22

benefit received by connected or 

associated person................................ 16.29

benefit rule. ........................................... 16.19

capital gains tax top rate relief. ........... 16.40.3

carry forward......................................... 16.47

charity auctions. .................................... 16.33

charity paying sum to donor, circular 

payments. ........................................... 16.13

circular payments. ................................. 16.13

composite rate scheme. ...................... 16.44.2

connected charities. ............................ 16.29.2

connected or associated person........... 16.29.1

contract to provide benefit. .................... 16.23

declaration............................................. 16.48

deductible payments. ............................. 16.17

definition of gift. ..................................... 16.4

donor paying insufficient tax. ................ 16.41

educational school trips. ........................ 16.25

educational trusts. ................................. 16.25

envelope collections. ............................. 16.52

evidence of payment. ............................ 16.51

foreign currency. .................................. 16.9.1

goods sold by charity as agent. .............. 16.37

grossed up amount. ............................ 16.40.1

higher and additional rates of tax........ 16.40.2

higher rate relief, carry back. ................. 16.45

history of. ................................................ 16.2

joint bank accounts................................ 16.49

loan to charity. .......................................... 16.11

marginal personal allowance 

taxpayers. ............................................. 16.40.8

maximum amount. ....................... 16.39; 16.44.4

mechanics of relief. ................................... 16.40

membership subscriptions. ........................ 16.28

minimum amount. ........................ 16.39; 16.44.3

missionaries, support for. .......................... 16.26

National Insurance contributions. ............ 16.40.5

non-resident donor. ................................... 16.38

offshore trust payments, capital gains 

tax interest surcharge. ........................... 16.40.6

payment of a sum of money. ....................... 16.8

payroll deduction scheme payments. ......... 16.16

personal allowances restriction. ............... 16.40.7

position of charity receiving gift. ............... 16.43

qualifying donation. .................................... 16.7

record keeping........................................... 16.51

redirection system of relief. ..................... 16.44.2

release of debt. .......................................... 16.12

remittance basis taxpayer. ......................... 16.42

repayment rule. ......................................... 16.15

requirements. .............................................. 16.3

right of admission. .................................... 16.36

schools, gifts from parents to..................... 16.25

self-assessment, giving in tax return. ......... 16.46

small benefits. .............................. 16.30.1; 16.31

split payment or gift with benefit. .............. 16.30

sponsored events. ...................................... 16.50

support charity workers. ............................ 16.26

tax avoidance schemes. ............................ 16.4.1

transitional gift aid supplement. ................ 16.54

valuation of benefits. ....................... 16.32; 16.34

VAT, interaction with. .............................. 16.53

volunteer's expenses. ................................. 16.14

legacies. .......................................................... 26.2

online filing. .................................................. 40.10

partnerships. .................................................... 18.5

payroll deduction scheme payments. ..... 16.16; 19.9

records. ...................................... 16.37; 16.51; 17.8

substantial donor transactions. ........................ 6.6.2

tainted donations. ......................... 7.7.2; 7.9.3; 7.10

trading companies – see Trading companies

Gladstone, W illiam

proposed repeal of charity tax exemption. ......... 1.2

Group relief. ...................................................... 11.2

Hobbes, Thomas.............................................. 16.20

Housing associations

capital gains tax

gifts holdover relief. ................................. 38.2.1

sales of property, relief. ............................ 38.2.2

income tax relief........................................... 38.3.1

inheritance tax exemption................................ 38.1

Industrial buildings allowances........................ 3.10

Inheritance tax

agricultural property. ............................... 24.4; 24.5

business property..................................... 24.4; 24.5
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community amateur sports clubs. ............. 36.9.2

gift of share of residue (Benham issues) – 

see Will drafting

housing associations. ................................... 38.1

interest-free loans to charity......................... 20.5

reservation of benefit............................ 20.5.4

local authorities. .......................................... 39.6

political parties. ........................................... 37.2

relief on transfers to charity

acquisition of reversionary interest or 

settlement power. ............................... 23.22

anti-avoidance provisions. .......... 23.11 ;23.20

application for charitable purpose rule. .. 23.12

close company....................................... 23.33

community amateur sports club . ........ 23.10.2

conditional gift rule. ................... 23.14; 23.15

date for determining charitable status. ... 23.10

death, termination of life interest in 

possession. ...................................... 23.23.2

defeasible gift rule. ................................ 23.16

deferred shares. ..................................... 23.24

disappointed beneficiary, charity transfer 

under moral obligation........................ 23.32

dispositions allowable for income tax. ..... 23.3

entire interest rule. ................................ 23.17

foreign charities, planning for gifts to. .. 23.8.1

gift over to another charity. ................... 23.21

gift with reservation. ............................. 23.31

given to charities, meaning. ............ 23.7; 23.8

government departments. ...................... 23.36

HM RC practice. ...................................... 23.9

interest in possession, gift of. ..... 23.24 ;23.27

interest in possession, termination of 

life interest. ........................................ 23.23

licence of land or other property. ........... 23.28

limited period rule. ................................ 23.18

loans. .................................................... 23.28

national institutions, gifts to 

exemption from tax. ........................... 23.36

normal expenditure out of income. .......... 23.4

postponed gift rule. ............................... 23.13

promise to make transfer. ........................ 23.2

provision of fund for dependant for life, 

remainder to charity............................ 23.30

provision of home for dependant for life,

remainder to charity. ............................. 23.29

purchase of equitable interest by 

charity. .................................... 23.25 ;23.27

qualifying bodies, exemption from tax. . 23.36

registration with Charity Commission 

after gift. ......................................... 23.10.1

relevant property, exemption from tax. .. 23.35

retained interest rule (land).................... 23.19

retained interest rule (non-land)............. 23.20

10% incentive relief. ............................. 23.37

will drafting – see Will drafting

Intangible fixed assets. .................................. 3.14

Intellectual property

royalties and other income from. .................... 3.8.5

Interest

double taxation relief. ................................... 15.4.1

exemption from tax. ....................................... 3.8.1

loans interest free – see Loans

Investments

approved charitable expenditure – see Approved 

charitable investments

Jumble sales...................................................... 8.2.1

Jurisdiction

body subject to control of court. ..................... 2.9.3

Liechtenstein charities. ................................... 2.9.4

new tax legislation. ......................................... 2.9.1

old tax definition. ........................................... 2.9.2

Switzerland charities. ..................................... 2.9.4

Land and buildings

gifts – see Qualifying investment donation relief

use by trading subsidiary. ............................. 9.8.13

Leases

premiums. ...................................................... 3.9.1

undervalue....................................................... 18.9

Liechtenstein

jurisdiction condition...................................... 2.9.4

Life insurance policies

chargeable events. ........................................ 3.11.1

chargeable expenditure rules. ....................... 3.11.2

charitable companies. ................................... 3.11.4

charitable trusts. ........................................... 3.11.3

premiums. .................................................... 3.11.2

Liquidation

charity in course of. ......................................... 2.31

extraction of assets from company........ 13.2.3; 13.5

gift aid repayment rule................................... 16.15

Living accommodation

employees. ...................................................... 12.1

Loan relationships............................................. 11.8

Loans

approved charitable expenditure – see Approved 

charitable loans

financing trading companies – see Trading 

companies

gift aid. .......................................................... 16.11

income used to repay. ................................... 3.18.5

inheritance tax. .............................................. 23.28

interest-free loans to charity............................. 20.1

capital gains tax liability of lender. .............. 20.4

inheritance tax position of lender................. 20.5

repayment. .................................................. 20.6

settlements. ................................................. 20.2

transactions associated with. ....................... 20.3

Local authorities

capital gains tax exemption. ............................ 39.5

corporation tax exemption. .............................. 39.4

definition of local authority.............................. 39.2

income tax exemption. .................................... 39.3

inheritance tax exemption................................ 39.6
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stamp duty land tax exemption. ................... 39.7

Logo 

payments for use of. ........................... 10.2; 10.4

Loss relief – see Trading losses

Lotteries. .......................................................... 8.8

M anagement condition

appeals and administration. ...................... 2.13.5

fit and proper, meaning. ........................... 2.13.1

FPP guidance. ................................. 2.11; 2.13.3

HM RC checks. ......................................... 2.13.2

human rights. ........................................... 2.13.6

managers, definition of. ............................... 2.12

new tax legislation. ...................................... 2.11

objections to. ............................................ 2.13.8

validity of appointment. ............................ 2.13.7

waiver of. ................................................. 2.13.4

M embership subscriptions

gift aid. ...................................................... 16.28

M inisters of religion

accommodation and expenses...................... 12.1

M iscellaneous income. .................................. 3.13

M issionary societies

gift aid to support workers. ........................ 16.26

non-resident employees. .............................. 12.1

M ixed charitable institutions........................ 2.30

M useums

gifts to, inheritance tax exemption. ............ 23.36

sales to, capital gains tax relief. ................. 22.14

Non-charitable trust

disposal to charity...................................... 22.13

Non-resident donors

gift aid. ............................................. 16.38; 17.7

Non-resident trusts

payments to charity

beneficiary of settlement. ............... 30.3; 30.4

capital payment. ............................. 30.2; 30.6

charitable company. ................................ 30.3

charitable trust......................................... 30.4

distributions. ........................................... 30.1

foreign charities. ..................................... 30.8

Northern Ireland

definition of charity. ............................. 2.1; 2.18

rating relief. ................................................. 35.9

Office of the Scottish Charity Regulator 

(OSCR). ...................................... 2.10.2; 2.19.2

Offshore funds

capital gains tax. ................................ 4.7.3; 22.7

income. ....................................................... 3.12

Options

guaranteed returns. ...................................... 3.15

Overseas bodies

payments to. .................................................. 5.7

Partnerships

gift aid. ........................................................ 18.5

PAYE. ............................................................ 12.2

Payroll deduction scheme

agency. ........................................................ 19.3

benefit for donors. ........................................... 19.5

conditions for relief. ........................................ 19.4

employer's administrative expenses. ................ 19.8

gift aid. .................................................. 16.16; 19.9

interaction with other reliefs. ........................... 19.7

operation. ........................................................ 19.2

recipient charity, position of. ........................... 19.6

tainted donations. ........................................... 7.9.4

Pension schemes. ............................................... 3.14

Personal reliefs and allowances

gift aid. ............................ 16.40.7; 16.40.8; 16.41.3

Personal representatives – see Estates of deceased 

persons

Places of worship

rating relief – see Rating relief

Plant and machinery . ........................................ 18.8

Policy issues. ........................................................ 1.3

Political parties

capital gains tax holdover relief. ...................... 37.3

inheritance tax exemption................................ 37.2

reorganisation of constituency boundaries. ...... 37.4

subscriptions, deductible expenditure. .......... 18.2.4

Post-cessation receipts

corporation tax. ............................................ 8.10.2

income tax.................................................... 8.10.1

Property income

community amateur sports clubs. ................. 36.6.3

exemption from tax. .......................................... 3.9

lease premiums. ............................................. 3.9.1

registered social landlords. .............................. 3.28

transactions in land. ........................................ 3.9.2

Qualifying corporate bonds

disposal to charity, capital gains tax relief........ 22.6

Qualifying investment donation relief

amount of relief. .............................................. 21.8

avoidance schemes. ...................................... 21.4.4

capital gains tax relief

charity. .................................................... 21.16.1

donor......................................................... 21.15

charitable remainder trusts. ......................... 21.23.1

conditions for. ................................................. 21.2

corporate donor. ....................................... 21.2.4

disposal to a charity. ................................. 21.2.1

disposal-related liabilities. ............... 21.13.2 ;21.3.4

extension of relief to other objects. ................ 21.23

gifts of investments v cash gifts..................... 21.17

gifts of investments v sale and gift out of proce2e1d.s1.8

incidental costs of disposal. ........................... 21.10

land

anti-avoidance. ............................................ 21.6

disqualifying events..................................... 21.6

grant of lease. .................................... 21.5.21.5.3

joint ownership. .......................................... 21.7

qualifying interest in land, meaning.......... 21.5.1

legacies. .......................................................... 26.3

meaning of qualifying investment.................... 21.4

net benefit to charity. ..................................... 21.11
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non-qualifying assets. ................................ 21.20

recognised stock exchange

Alternative Investment M arket. ............ 21.4.3

designated market. ............................... 21.4.3

London Stock Exchange. ...................... 21.4.3

Plus Markets Group. ............................ 21.4.3

record keeping. .......................................... 21.21

valuation.................................................... 21.12

whole of beneficial interest. ......................... 21.3

works of art. .............................................. 21.22

Rating relief

charity, definition. ....................................... 35.3

community amateur sports clubs. .. 35.6.2; 36.11

discretionary relief....................................... 35.6

billing authority, discretion of............... 35.6.4

charity shops. ....................................... 35.6.3

non-profit making sports clubs. . 35.6.2; 36.11

status of rate payer. .............................. 35.6.1

hereditament............................................. 35.2.1

domestic and non-domestic. ................. 35.2.2

mandatory relief

occupied hereditaments. ....................... 35.5.1

unoccupied hereditaments. ................... 35.5.2

Northern Ireland. ......................................... 35.9

charity shops. ....................................... 35.9.3

eligibility for relief. .............................. 35.9.1

extent of relief. ..................................... 35.9.2

places of public religious worship

church halls and other similar buildings. 35.7.5

place of worship. .................................. 35.7.3

public worship...................................... 35.7.4

Scotland

charity shops. ....................................... 35.8.3

discretionary relief. .............................. 35.8.2

mandatory relief. .................................. 35.8.1

used for charitable purposes

charity shops. ....................................... 35.4.4

definition................................................. 35.4

occupation by employee of charity. ...... 35.4.2

rented property. .................................... 35.4.1

Registered social landlords. ................ 3.28; 8.6.4

Registration

English charities. ...................................... 2.10.1

new tax definition........................................ 2.10

non-English charities. ............................... 2.10.2

old tax definition. ..................................... 2.10.4

pending registration. ................................. 2.10.3

Release of debt

gift aid. ................................................... 16.12.1

Remittance basis

gift aid payments. ...................................... 16.42

Rental property

rating relief. .............................................. 35.4.1

Repayment of tax

charities application form (Form ChA1). ..... 40.2

gift aid claims.................................. 40.6.1; 40.7

Royalty income

double taxation relief. ................................... 15.4.1

exemption from tax. ....................................... 3.8.5

Savings and investment income

exemption from tax. .......................................... 3.6

Schools

gift aid payments. .......................................... 16.25

Scotland

definition of charity. .......................................... 2.1

charitable purpose, definition. .................. 2.17.2

distinctions between English and Scots 

law definitions. ...................................... 2.17.1

English charity operating in Scotland. ...... 2.17.3

tax position. ............................................. 2.17.2

rating relief. ..................................................... 35.8

Shops – see Charity shops

Small-scale trade exemption

application for purposes of charity. ............... 8.12.8

complexity of reliefs. ................................... 8.12.10

corporation tax. ................................. 8.12.3; 8.12.5

income limit. ................................................ 8.12.4

limit on......................................................... 8.12.9

miscellaneous income................................... 8.12.2

power to carry on small-scale trade................. 8.3.1

reasonable expectation test. .......................... 8.12.7

requisite limit. .............................................. 8.12.6

Societies – see Unincorporated associations

Sponsorship – see Business sponsorship and 

advertising

Sports charities

value added tax.............................................. 33.12

Sports clubs – see Community amateur sports 

clubs (CASCs)

Stamp duties

non-charitable subsidiary of charity. ................ 34.7

stamp duty land tax. ........................................ 34.1

conditions for relief. .................................... 34.4

eligibility for relief. ..................................... 34.3

form of relief. .............................................. 34.2

local authorities. .......................................... 39.7

sale of asset for instalments of capital. ... 28.4.4.2

withdrawal of relief. .................................... 34.5

stamp duty reserve tax. .................................... 34.6

Subscriptions

deductible expenditure

annual subscriptions to charities by 

employers. ............................................. 18.2.4

charitable and political subscriptions. ....... 18.2.4

membership subscriptions, gift aid 

payments. .................................................. 16.28

value added tax.............................................. 33.12

Substantial donor rules

connected charity rule...................................... 6.13

connected donor rule. ...................................... 6.14

bona fide charities. ................................... 6.16.2

cause of failure. ........................................ 6.16.5

definition of substantial donor. .......................... 6.3

excluded transactions. .................................... 6.2.1
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100 per cent charity subsidiary. .................. 6.3.3

non-beneficial transaction rules. .................. 6.10

non-tainted transactions, relief for. ............. 6.2.3

position of substantial donor. ....................... 6.11

prohibited payment rule. ................................ 6.9

prospective repeal.......................................... 6.2

relievable gifts. .............................................. 6.4

remuneration to substantial donor. ............... 6.12

retrospective operation. .............................. 6.3.1

substantial donor transactions

charity purpose exception. ...................... 6.5.3

disposal at undervalue. ........................... 6.6.1

donor's business exception. .................... 6.5.2

exchange of property. ............................. 6.5.4

financial assistance................................. 6.5.5

investment in business of donor. ............ 6.5.6

sales between charity and donor. ............ 6.5.1

services between charity and donor. ....... 6.5.3

small benefits in return for gift aid 

payments. ............................................ 6.6.2

voidable or void transactions. ................. 6.6.3

Swaps

trading or non-trading. .............................. 3.16.1

Switzerland

jurisdiction condition.................................. 2.9.4

Tainted donation rules

capital gains tax, application of rules. .......... 7.13

commencement date. .................................. 7.1.1

community amateur sports clubs (CASCs). . 7.14

connected charity...................................... 7.12.1

connected persons. ................................... 7.12.2

consequence of tainted donation. ................... 7.9

associated donation. ............................... 7.9.2

income tax relief. ................................... 7.9.1

tainted gift aid donation.......................... 7.9.3

tainted payroll giving donation. .............. 7.9.4

income tax charge where gift aid is 

withdrawn. .............................................. 7.10

introduction. .................................................. 7.1

relievable charity donation. ............................ 7.2

tainted donation condition A (donation-

arrangement). ............................................ 7.4

tainted donation condition B (purpose of

arrangement). ................................................ 7.5

tainted donation condition C (charity-owned 

companies)

trust donation. ............................................. 7.11

Tax avoidance

approved charitable investments and loans. . 5.14

charity income. ............................................ 3.21

gift aid. ......................................... 16.4.1; 21.4.4

gifts of shares tax relief claims. ................ 21.4.4

trading companies, Furniss v Dawson 

principle. ................................................... 9.7

Temporary charities. .................................... 2.29

Thalidomide Children's Trust

payments to beneficiaries. ........................ 12.4.3

Trading companies

carry-back relief. ............................................... 9.3

circular arrangements. ....................................... 9.9

distributable profits, donation exceeding. .......... 9.6

estimated donation. ........................................... 9.4

financing and operating. .................................... 9.8

application of investment criteria................ 9.8.3

bank accounts, consolidation of. ............... 9.8.12

guarantees. ............................................... 9.8.11

in financial difficulty. ................................. 9.8.9

investment of share capital. ........................ 9.8.6

land and buildings, use of. ........................ 9.8.13

loan capital. ................................................ 9.8.7

loans from banks or arm 's length investors. 9.8.5

monitoring the trading company. .............. 9.8.10

outside investments from benefactors......... 9.8.4

retention of profits...................................... 9.8.2

staff time and facilities, use of.................. 9.8.14

staff working for charity and trading 

company. ................................................. 9.8.8

subsidiaries. ............................................... 9.8.1

maximum permitted donation............................ 9.5

outline. .............................................................. 9.1

returning gift aid payments, circular 

arrangements. ................................................ 9.9

shedding all profits to charity. ........................... 9.9

tax avoidance, Furniss v Dawson principle. ....... 9.7

transfer pricing. ............................................... 9.10

value added tax................................................ 9.11

Trading income

allocation of expenses and receipts between deemed

trades. ............................................................ 8.4.2

ascertaining profits. ........................................... 8.4

business sponsorship. ...................................... 10.2

charitable trade, meaning................................... 8.6

concept of trade. ................................................ 8.2

distinction between property business and 

trade. .......................................................... 8.2.2

dual motive transactions. ................................ 8.4.1

exemptions. ....................................................... 8.5

ancillary trade............................................. 8.6.2

application for purposes of the charity 

condition. ................................................... 8.9

ascertaining the primary purposes of a 

charity. .................................................... 8.6.1

beneficiary worker trade. ............................... 8.7

fundraising events. ...................................... 8.11

lotteries. ........................................................ 8.8

meaning of charitable trade. .......................... 8.6

primary purpose trade condition. ................... 8.6

registered social landlords, clearance procedu8r.e6..4

small-scale trade.......................................... 8.12

extension of exemption, arguments for. ........... 8.17

charity administration arguments.............. 8.17.2

fair trade argument. .................................. 8.17.1

goods or services provided at undervalue........ 8.4.3

power to trade. .................................................. 8.3
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sale of donated goods. ................................ 8.2.1

separating out trading and non-trading 

activities. ................................................ 8.4.1

small-scale trade exemption............... 8.3.1; 8.12

application for purposes of charity........ 8.12.8

limit on. ............................................... 8.12.9

miscellaneous income. ......................... 8.12.2

reasonable expectation test. .................. 8.12.7

requisite limit. ...................................... 8.12.6

tax planning................................................. 8.13

conversion into annual payments, use of

trading trust. ............................................ 8.15

franchising. ............................................. 8.16

minimum charge and voluntary donation. 8.14

use of trading companies – see Trading 

companies

Trading losses

charitable company...................................... 5.19

charitable trust. ......................................... 5.20.1

miscellaneous transaction losses. .......... 5.20.4

post-cessation losses............................. 5.20.2

property business losses. ...................... 5.20.3

non-primary purpose trade

charitable company. ................................ 5.19

charitable trust......................................... 5.20

primary purpose trade.................................. 5.18

Trading stock

assets held as. ............................................ 14.19

distribution of. ............................................. 13.7

gifts to charity. ............................................ 18.8

clawback charge on benefits available 

to gift................................................. 18.8.5

deduction for cost of............................. 18.8.1

deemed trading receipts........................ 18.8.2

relief for. .............................................. 18.8.3

tainted donations rule. ............................ 7.7.4

Trading subsidiaries

investments and loans.................................. 5.13

Transactions in land. ................................... 3.9.2

Transactions in securities

corporation tax rules. ................................... 14.4

abnormal amount by way of dividend. .. 14.8.2

avoidance or reduction of tax. .............. 14.6.3

corporation tax advantage, definition. ...... 14.6

distributable consideration........ 14.8.1; 14.9.2

motive defence. ....................................... 14.7

non-taxable consideration in form of share

capital or securities................................ 14.10

receipt of distributable consideration. ...... 14.8

relevant company distribution. ................ 14.9

relief. ................................................... 14.6.2

repayment of tax. ................................. 14.6.1

securities, definition. ............................ 14.5.1

tax-free receipt. ........................ 14.8.3; 14.9.3

income tax rules. ....................................... 14.11

capital assets, extraction by dividend in 

specie. ................................................ 14.17

circumstances............................................ 14.14

income tax advantage, definition. .............. 14.12

motive defence. ......................................... 14.13

relevant consideration.............................. 14.14.1

outline. ............................................................ 14.3

Transfer pricing

enterprise, meaning. ..................................... 9.10.1

large enterprises. .......................................... 9.10.3

small and medium enterprises. ..................... 9.10.2

trading company transactions. ......................... 9.10

Trusts – see Charitable trusts; Non-resident trusts

Unauthorised unit trusts

exemption for deemed income........................ 3.8.3

Unincorporated associations

classification of charities. ............................. 2.28.2

temporary. .................................................... 2.29.1

Value added tax

admission charges. ........................................ 33.26

advertising..................................................... 33.27

affinity credit cards.......................................... 10.4

business sponsorship and payments for use of 

charity's logo. .............................................. 10.4

business test. ................................................... 33.6

community amateur sports clubs. .................. 36.10

education

eligible body, meaning. ........................... 33.10.1

exemption for. ......................................... 33.10.2

VAT Notice 701/30................................. 33.10.3

exemptions. ..................................................... 33.9

fundraising events

accommodation provided, exclusion of exemption

.................................................................. 33.19

community amateur sports clubs. ............ 36.10.1

competitors, exemption for........................ 33.20

exemption. ...................................... 33.14; 33.21

included/excluded income. ........................ 33.21

minimum charge. ...................................... 33.24

more than 15 events exclusion of 

exemption. ............................................. 33.18

no charge. ................................................. 33.25

primary purpose is raising money.............. 33.17

tour operator's margin scheme, 

interaction with..................................... 33.19.1

voluntary donation........................... 33.24; 33.25

zero-rating provisions, interaction with...... 33.23

gift aid. .......................................................... 16.37

gifts of goods and services

anti-avoidance provisions, connected 

persons. ................................................ 18.10.4

disposal of goods..................................... 18.10.1

loan of goods. .......................................... 18.10.2

provision of services. .............................. 18.10.3

goods used to collect donations...................... 33.28

health and welfare. ........................................ 33.11

meaning of charity........................................ 33.1.1

rates

reduced rate.............................................. 33.8.2
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standard rate......................................... 33.8.1

zero rate. .............................................. 33.8.3

recovery of input VAT. ............................... 33.3

sports, competitions and physical education

community amateur sports clubs. ....... 36.10.1

eligible body, meaning. ...................... 33.13.2

exemption. ......................................... 33.13.1

subscriptions

eligible organisations. ......................... 33.12.2

exemption. ......................................... 33.12.1

supply.......................................................... 33.4

in the course or furtherance of a business. 33.7

taxable supply. ..................................... 33.4.1

taxable person. ............................................ 33.5

trading companies. ...................................... 9.11

Variation of w ills – see W ill drafting

Venture capital trusts

gifts of shares in, capital gains tax relief. .. 22.2.1

Voluntary workers

employment................................................. 12.3

expenses, gift aid. ...................................... 16.14

W ales – see England and W ales

W ill drafting

agricultural property. ............................... 24.424

business property......................................... 24.4

costs of administration............................... 24.12

excluded property rules, interaction with 

charity exemption.................................. 24.11

gift of share of residue (Benham issues)

Benham approach. ........................ 25.8.225.9

case law. ................................................. 25.8

charity's action. ..................................... 25.10

executor's action. ....................................... 25.10

gross division approach. .............................. 25.3

grossing up clause. .............................. 25.4; 25.5

HM RC view.............................................. 25.11

impermissible form. .................................... 25.2

moral for will drafter. ................................ 25.12

net division approach. ................................. 25.3

problem outlined. ........................................ 25.1

obtaining IT reliefs on gifts by will. ................. 26.4

gift aid arrangements. ........................ 16.10; 26.2

gift of non-cash asset................................... 26.5

importance of correct will drafting. ............. 26.6

instrument of variation. ............................... 26.1

qualifying investment donation relief. ......... 26.3

pecuniary legacies. ................................ 24.7; 24.11

property subject to foreign inheritance tax. ...... 24.6

residuary gift to charity out of part business 

estate. .......................................................... 24.8

residue to charity with provision for relative or

dependant. ....................................................... 24.3

dwelling house. ........................................ 24.3.2

investments. ............................................. 24.3.1

residue to charity with provision for spouse. .... 24.2

variation of wills

absolute gift by will to individual, variation 

in favour of charity. .......................... 27.3 ;27.5

after death of life tenant. ............................. 27.6

capital gains tax........................................... 27.8

foreign charity, gift to.................................. 27.7

instruments of variation, requirements. .... 27.2.1

W orks of art

gifts – see Qualifying investment donation relief
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